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 Nowadays smuggling of goods is an international problem, although this problem is 

more obvious in developing countries, it is an important problem for developed 

countries too. Lack of  an integrated set of laws and regulations on this issue, the 
development of international smuggling networks, the huge variety of the goods which 

have been smuggled, the improvement of the methods applied by the smugglers and 

many other reasons show us that an international help hs needed to combat against this 
problem. So we need many international and local efforts to face this issue, the relations 

between neighbor states of every region of the word can make an important role to 
prevent smuggling. As well as an international attempt made by all states of the world 

can be very helpful to fight against all different forms of smuggling. This paper 

attempts to define some aspects of goods smuggling and shows the role of relations of 
states  in this regard. 

 

 
© 2015 AENSI Publisher All rights reserved. 

To Cite This Article: Ali Khodadoost, Combat  Against Goods Smuggling and It‟s Relations With Neighbor States. Adv. in Nat. Appl. 

Sci., 9(2): 45-49, 2015 

 

INTRODUCTION 

 

Smuggling is a challenge for all the world. 

Smuggling is one of the world‟s oldest professions. When nation states established borders and sought to 

regulate traffic across them, they created markets for the smuggling of humans as well as goods. Buying and 

selling of smuggled goods; fraudulent documents; corruption; transnational organized crime; and other crime are 

related to each other. 

The role of neighbor states and  their cooperation's is very important for combat against smuggling. In 

every region of the world specially in those parts which more smuggling occurred  the neighbor state should 

cooperate for combat against smuggling. 

 

2-Smuggling: 

2-1- Smuggling Definition: 

There are two strikingly different definitions of a smuggler.  

Samuel Johnson described him as "a wretch who, in defiance of justice and the laws, imports or exports 

goods either contraband or without payment of the customs". 

Whereas Adam Smith, the eighteenth century economist and advocate of free trade, was more generous: 

"The smuggler," he wrote, "is a person who, though no doubt blamable for violating the laws of his country, is 

frequently incapable of violating those of natural justice, and would have been in every respect an excellent 

citizen had not the laws of his country made that a crime which nature never meant to be so." 

So, as we have seen there are two schools of thought on the rights and wrongs of smuggling. 

Few smugglers felt the need, or possessed the eloquence, to intellectualize about the morality of their trade 

but those who did used much the same arguments as Smith: the goods which they smuggled had been honestly 

bought and paid for, were transported at their own expense and were demanded by a wide cross-section of the 

public who, in many cases, could not otherwise have afforded to buy them. Adam Smith was reflecting not only 

the viewpoint of a select group of free-trade economists, but an ancient and deep-rooted national conviction that 

smuggling - the evasion of prohibitions or duties - was not truly a crime but rather a justified defense of people's 

rights to buy and sell as they chose. Smuggling is the illegal transport of goods, especially across borderlines. 

Smuggling is engaged in to avoid taxation or to obtain goods which are prohibited in a certain region. Items that 

are often involved in smuggling include alcohol, tobacco, illegal drugs, arms, and even immigrants. 
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2-2-Goods Smuggling: 

Much smuggling occurs when enterprising merchants attempt to supply demand for a good or service that is 

illegal or heavily taxed. As a result, illegal drug trafficking, and the smuggling of weapons (illegal arms trade), 

as well as the historical staples of smuggling, alcohol and tobacco, are widespread. As the smuggler faces 

significant risk of civil and criminal penalties if caught with contraband, smugglers are able to impose a 

significant price premium on smuggled goods. The profits involved in smuggling goods appear to be extensive.  

The Iron Law of Prohibition dictates that greater enforcement results in more potent alcohol and drugs 

being smuggled. Profits also derive from avoiding taxes or levies on imported goods.  

For example, a smuggler might purchase a large quantity of cigarettes in a place with low taxes and 

smuggle them into a place with higher taxes, where they can be sold at a far higher margin than would otherwise 

be possible. It has been reported that smuggling one truckload of cigarettes within the United States can lead to 

a profit of US$2 million. For centuries smuggled goods have provided a cheap alternative to expensive 

imports. Not much has changed in that respect since the18th and 19th centuries. Then as now, taxes on imported 

goods made many luxury goods very expensive. But illegal, smuggled goods provided a solution to the problem. 

Brandy, tobacco and tea proved to be popular goods on an increasingly popular black market. 

Research on smuggling as economic phenomenon is scant. Jagdish Bhagwati and Bent Hansen first 

forwarded a theory of smuggling in which they saw smuggling essentially as an import-substituting economic 

activity. Their main consideration, however, was the welfare implications of smuggling. Against common belief 

that the private sector is more efficient than the public sector, they showed that, smuggling might not enhance 

social welfare though it may divert resources from government to private sector.  

In contrast, Faizul Latif Chowdhury, in 1999, suggested a production-substituting model of smuggling in 

which price disparity due to cost of supply is critically important as an incentive for smuggling. This price 

disparity is caused by domestic consumption taxes as well as import duties. Drawing attention to the case of 

cigarettes, Chowdhury suggested that, in Bangladesh, smuggling of cigarettes reduced the level of domestic 

production. Domestic production of cigarettes is subject to value added tax (VAT) and other consumption tax. 

Reduction of domestic taxes enables the local producer to supply at a lower cost and bring down the price 

disparity that encourages smuggling. However, Chowdhury suggested that there is a limit beyond which 

reducing domestic taxes on production cannot confer a competitive advantage versus smuggled cigarettes. 

Therefore, government needs to upscale its anti-smuggling drive so that seizures (the taking possession of 

person or property by legal process) can add to the cost of smuggling and thus render smuggling uncompetitive. 

 

2-3-Human Smuggling: 

With regard to people smuggling, a distinction can be made between people smuggling as a service to those 

wanting to illegally migrate, and the involuntary trafficking of people. An estimated 90% of people who 

illegally crossed the border between Mexico and the United States are believed to have paid a smuggler to lead 

them across the border. People smuggling can also be used to rescue a person from oppressive circumstances. 

For example, when the Southern United States allowed slavery, many slaves moved north via the Underground 

Railroad. Similarly, during the Holocaust, Jewish peoples were smuggled out of Germany by people such as 

Algoth Niska. 

People smuggling is not the aim of this paper. So we summarized it. 

 

3-History: 

Smuggling has a long and controversial history, probably dating back to the first time at which duties were 

imposed in any form, or any attempt was made to prohibit a form of traffic. 

In England smuggling first became a recognized problem in the 13th century, following the creation of a 

national customs collection system by Edward I in 1275.  

Medieval smuggling tended to focus on the export of highly taxed export goods — notably wool and hides. 

 Merchants also, however, sometimes smuggled other goods to circumvent prohibitions or embargoes on 

particular trades. Grain, for instance, was usually prohibited from export, unless prices were low, because of 

fears that grain exports would raise the price of food in England and thus cause food shortages and / or civil 

unrest. Following the loss of Gascony to the French in 1453, imports of wine were also sometimes embargoed 

during wars to try to deprive the French of the revenues that could be earned from their main export. The high 

rates of duty levied on tea and also wine and spirits, and other luxury goods coming in from mainland Europe at 

this time made the clandestine import of such goods and the evasion of the duty a highly profitable venture for 

impoverished fishermen and seafarers.  

In certain parts of the country such as the Romney Marsh, East Kent, Cornwall and East Cleveland, the 

smuggling industry was for many communities more economically significant than legal activities such as 

farming and fishing. He principal reason for the high duty was the need for the government to finance a number 

of extremely expensive wars with France and the United States. Before the era of drug smuggling and human 
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trafficking, smuggling had acquired a kind of nostalgic romanticism, in the vein of Robert Louis Stevenson's 

Kidnapped: 

"Few places on the British coast did not claim to be the haunts of wreckers or moon cusses. The thievery 

was boasted about and romanticized until it seemed a kind of heroism.  

It did not have any taint of criminality and the whole of the south coast had pockets vying with one another 

over whose smugglers were the darkest or most daring. The Smugglers Inn was one of the commonest names for 

a bar on the coast". 

In Henley Road, smuggling in colonial times was a reaction to the heavy taxes and regulations imposed by 

mercantilist trade policies.  After American independence in 1783, smuggling developed at the edges of the 

United States at places like Passamaquoddy Bay, St. Mary's in Georgia, Lake Champlain, and Louisiana. During 

Thomas Jefferson's embargo of 1807-1809, these same places became the primary places where goods were 

smuggled out of the nation in defiance of the law. Like Britain, a gradual liberalization of trade laws as part of 

the free trade movement meant less smuggling. in 1907 President Theodore Roosevelt tried to cut down on 

smuggling by establishing the Roosevelt Reservation along the United States-Mexico Border.  

Smuggling revived in the 1920s during Prohibition, and drug smuggling became a major problem after 

1970. In the 1990s, when economic sanctions were imposed on Serbia, a large percent of the population lived 

off smuggling petrol and consumer goods from neighboring countries. The state unofficially allowed this to 

continue or otherwise the entire economy would have collapsed. In modern times, as many first-world countries 

have struggled to contain a rising influx of immigrants, the smuggling of people across national borders has 

become a lucrative extra-legal activity, as well as the extremely dark side, people-trafficking, especially of 

women who may be enslaved typically as prostitutes. 

 

4-Combat Against Smuggling: 

In popular perception smuggling is synonymous as illegal trade. Even social scientists have misconstrued 

smuggling as illegal trade. While the two have indeed identical objectives, namely the evasion of taxes and the 

importation of contraband items, their demand and cost functions are altogether different requiring different 

analytical framework.  

As a result, illegal trade through customs stations is differently considered, and smuggling is defined as 

international trade through „unauthorized route‟. 

 A seaport, airport or land port which has not been authorized by the government for importation and 

exportation is an „unauthorized route‟.  

The legal definition of these occurs in the Customs Act of the country. Notably, some definitions define any 

'undeclared' trafficking of currency and precious metal as smuggling. Smuggling is a cognizable offense in 

which both the smuggled goods and the goods are punishable. 

So by making effective law countries should fight against smuggling. 

 

5-The Role of Neighbor States: 

Smugglers smuggle goods from one country to another, so the role of cooperation between neighbor states 

is very important in this issue. 

Neighbor states should make some mutual and multi lateral trety for cooperate with each other for combat 

against smuggling. 

We now that nowadays the methods of the smugglers applied are developed, and we also know that some 

countries are better in the field of technology,( I mean the technology applied to detect and find smuggled 

goods) so the mentioned countries should help the countries which are weak in this point. Legal and 

technological cooperation is needed among the neighbor states to fight against smuggling. 

As i noted earlier smuggling can be into two forms: 

-goods smuggling 

-people smuggling 

And I want to noted here that this paper is related to goods smuggling mainly but the cooperation between 

all neighbor states is called to fight against all kinds of smuggling, goods and people. 

Let me show an example for such relation; 

Smugglers threaten the safety and integrity of local populations, as well as the viability of future Canada-

U.S. economic and security co-operation along the border, the study‟s authors warn. 

The Ottawa-Montreal corridor bordering the states of New York and Vermont is one of the worst regions 

for cross-border contraband and human smuggling on the Canada-U.S. border. Although the contraband trade is 

active in many border regions, including in the Pacific Northwest and along the East Coast, it is endemic in the 

Cornwall, Ontario, region between Montreal and Kingston and upstate New York. The unique geographic and 

legal characteristics of this corridor create the conditions in which the illegal movement of narcotics, weapons, 

humans, tobacco and counterfeit goods can thrive. 
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The study‟s authors found that policing on both sides of the border appears to have reduced the flow of non-

tobacco contraband for the moment, but it is by no means eliminated.  As for the tobacco trade, it continues 

unabated. Turning a blind eye is no longer an option, they said. Perpetuating the status quo would be both 

irresponsible and dangerous. At worst it could effectively abdicate control of a wide swath of the Canada-U.S. 

border to the organized crime factions that control the contraband trade. Because the smuggling is controlled by 

organized crime, there is no guarantee that it will not expand again in the future, or that it will not expand into 

more damaging activities. This leaves both Canadian and American citizens vulnerable to security threats and 

diminishes the integrity of our shared border. 

“Since much of the illicit trade takes place around and across the border between Canada and the United 

States, it potentially threatens Canada‟s relations with the U.S. by raising U.S. insecurities about its northern 

border,” said Carleton University professor Jean Daudelin, whose team included post-graduate students 

Stephanie Soiffer and Jeff Willows. 

“U.S. measures taken to stem contraband could impair the free flow of merchandise and people between the 

two countries, creating a direct cost to Canada‟s economy.” 

Prof. Daudelin said the smuggling pipeline in the Cornwall region while chiefly devoted to tobacco, is 

already used to transport other forms of contraband and these activities could all too easily be expanded. 

“The smuggling infrastructure established to sustain the tobacco trade is used for other „goods‟ and the 

amount of money involved has developed into a major law enforcement and security conundrum,” he said. 

“The profits generated by the various smuggling activities constitute a large amount of money whose use 

escapes all control. They can be used to seed other criminal activities or finance terrorist organizations.” 

The extent of smuggling activity at the border is not really known.  Government estimates suggest that $2.5 

billion is lost every year in Canada in tax revenue from contraband cigarettes. Most of this revenue (between $1 

billion and $1.5 billion) is lost in Ontario and Quebec. In 2009, more than 2 million units of ecstasy and nearly 

80,000 pounds of marijuana and were seized in this region. Illicit weapons are regularly seized at the Cornwall 

border. 

Despite the magnitude of the problem in economic terms, it is still framed in Canada as a local crime issue. 

However, implicated in this trade are groups involved in international organized crime and terrorist activities. 

Criminal organizations are exploiting traditional First Nations legal and territorial rights in this region. 

In the Cornwall area, the boundaries of seven jurisdictions (two countries, two Aboriginal groups, two 

provinces and one state) come together. This makes it an ideal route for high-value illicit trade that is extremely 

difficult to monitor and control. 

For most of the region, the Seaway is the dividing line between Canada and the United States and the 

Aboriginal lands of Mohawk Council of the Akwesasne (Canada) and the St. Regis Mohawk Tribe (United 

States). 

The study said federal authorities on both sides of the border appear to tolerate the illicit tobacco trade in 

favor of containing the broader criminal and security dangers that smuggling and its repression represent. On 

that count, current efforts have been successful. 

“Tensions with the Mohawk community have been rare, confrontations largely avoided, and a fluid and 

effective relationship with the Mohawk police on everything but tobacco on reserve has been built,” Prof. 

Daudelin said. 

The study said a solution is possible, but will require a co-ordinate, comprehensive approach at the federal, 

state, provincial, municipal and First Nations level. Any roadmap for change must take into account the 

framework for tobacco control and taxation, the relationship between Aboriginal and non-Aboriginal 

communities and the security and commercial relationship between Canada and the United States. The goal 

would be to reduce the incentives for illegal trade, increase the effectiveness of seizure and prosecution efforts, 

and help generate viable and legitimate economic options for the Mohawk community. 

The study was based on data from U.S. and Canadian government sources, academic research and media 

reports. Data also came from a comprehensive analysis of seizures by the Canadian Border Services Agency in 

the 401 corridor over the past five years, and a review of Canadian judicial cases referencing illicit tobacco, 

trans-border crime, drugs, weapons or human smuggling. The authors also conducted several interviews with 

consumers and buyers of illicit products and with current and former Canadian law enforcement officers, whose 

identities remain confidential. 

 

Conclusion: 

Smuggling is a problem for all the world. Developing countries and developed countries are dealed with 

this problem. 

In smuggling both goods and people are smuggled. In this paper we focused on goods smuggling. We can 

see goods smuggling in all parts of the world but the rate of smuggling is higher in some parts of the world. 

Nowadays goods smuggling are developed and methods applied by smuggler is developed too, so advanced law 

and regulations and technology is needed to fight this issue. Also neighbor states should cooperate with each 
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other to fight it and without such a cooperation this combat cannot be successful because smuggler smuggle 

goods from a country to another country. 
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